
Previous: 7,482.7 PSEi change: -0.22%

High: 7,507.3 Best: GTCAP +4.06%

Low: 7,466.0 2nd best: DMC +2.24%

Close: 7,466.0 2nd worst: TEL -2.17%

Val. traded (mn): 4,081.3 Worst: MER -3.75%

Tenor Change Yield Tenor Change Yield

3 months -0.0240 6.1489 5 years +0.0160 7.0410

6 months +0.0150 6.4559 7 years +0.0118 7.0666

1 year +0.0281 6.6526 10 years +0.0037 7.0674

2 years +0.0274 6.8714 20 years +0.0223 7.4893

3 years +0.0220 6.9662 30 years +0.0268 7.5264

4 years +0.0185 7.0137

Previous Close Previous Close

PHP/USD 52.665 52.580 EUR/USD 1.1449 1.1391

Tenor Change Yield Tenor Change Yield

3 months -0.0157 2.3549 5 years -0.0436 2.5111

6 months +0.0100 2.4752 10 years -0.0340 2.6842

2 years -0.0283 2.4878 30 years -0.0077 3.0145

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities marginally dipped on profit-taking following a 25 bp hike by the Fed. Meanwhile, local fixed income yields were flat as investors took a

break before the holidays. Lastly, the peso recovered into strength due to a mixed short-term outlook for the US dollar.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities ended in positive territory on optimism over progress in the US-China trade discussions. US Treasury yields declined on low

trading towards the end of the year, while the US Dollar fell on calls for slower US policy rate hikes in 2019.

 US equities closed higher on the last trading day of 2018 amid window dressing 
and bargain hunting. Investors also weighed positive trade developments as 
President Trump said that the US and China made big progress in a telephone 
discussion over trade, and that the deal is moving along very well. The Dow Jones 
index closed at 23,327.46 (+1.15% DoD) while the S&P 500 ended at 2,506.85 
(+0.85% DoD). 

 European stocks managed to close in positive territory before the start of a new 
year, on optimism over a US-China telephone discussion regarding the trade deal 
"moving very well". The MSCI Europe ended at 114.20 (+0.42% DoD). 

 Asian stocks closed flat despite positive developments in US-China trade 
discussions, with continued investor anxiety over trade tensions and slowing 
economic growth. The MSCI APxJ rose to 477.21 (+0.03% DoD). 

 US Treasury yields continued its decline on low trading volume as investors 
positioned for the last trading day of 2018. On average, yields fell 1.99 bps, with the 
10-year falling 3.4 bps to 2.6842%.   

 The US Dollar continued to weaken on declining treasury yields and on calls for 
slower policy rate hikes in 2019. The DXY ended at 96.085 (-0.09% DoD). 
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 The local equities market was steady with a slight downward bias as market 
participants took profit after a 25bps rate hike from the US Federal Reserve. The 
PSEI closed at 7,466.02 (-0.22% DoD). 

 Local fixed income yields rose last Friday amid a shortened week as investors 
take a break for the holidays. On average, the curve rose 1.52 bps. 

 The Philippine Peso recovered ground over the last two months of 2018 amid a 
mixed short term outlook for the US dollar due to the impact of the US 
government shutdown and a less aggressive Fed monetary policy stance. The 
USD/PHP pair closed at 52.58 (-0.16% DoD). 

 With several session days left in 1H19 before a new set of lawmakers is elected 
in May, the Department of Finance (DOF) is still hopeful that Congress can still 
pass the remaining tax form packages. There are five more tax packages 
pending in Congress, including the Tax Reform for Attracting Better and High-
Quality Opportunities (TRABAHO) Bill.  The 17th Congress will return to session 
on January 14, 2019. 

 In the next two to three years, Aboitiz Equity Ventures Inc. (PSE Ticker: AEV) 
expects to invest around $200 million for expansion and the upgrade of factories 
of its largest oversees business, Gold Coin Management Holdings Ltd (an Asia-
Pacific animal feeds manufacturer). According to AEV Chief Financial Official 
Manuel Lozano, the additional investment in Gold Coin could be funded by 
borrowings or internally generated cash. 


